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Barcelona 2001 


Carlos Frade 
ATTAC Catalunya 


Dear friends: 


It seems that not many of you are aware that the 
World Bank is coming to Barcelona in June (25th 
to 27th) for a Conference on the economy of 
development and that we (practically all citizen 
and social movements of Catalunya and Spain, 
plus some left political organisations and NGOs, 
and the support of, among others, ATTAC 
Portugal) are preparing things to welcome the 
beast under a joint, single campaign called 
"Barcelona 2001". | therefore felt that | should 
provide you with a briefing of the events. 


The Campaign against the WB Barcelona 2001, 
Let's globalize the solidarities and the resistences, 
has already started, with diverse party groups 
working on the different aspects of the event, 
although, formally, it will be launched on April the 
17th (international day of struggle for an 
autochthonous agricultura and against economic 
and social dumping) all over Spain. We know that 
the meeting of the WB in Barcelona is not in the 
international agenda, since it is not a high profile 
summit, but only a conference. Yet, it is a good 
ocassion to let the citizens know who de WB is and 
what it does. The main events will be as follows: 


- June 22nd and 23rd, Counter conference, with 
two plenary sesions and about 25 workshops (the 
presence of, among others, Bernard Cassen and 
Susan George, prominent Spanish intellectuals 


such as Vidal-Beneyto is practically confirmed; 
renowned activist will also be present) 

- June 23rd (Saturday evening): verbena of St 
Joan (i.e. fiesta with bands, fireworks and the 
symbolic burning of the WB) 

- June 24th (Sunday): Great festive demostration 
- June 25th-27th: Official WB's conference, and 
diverse actions of civic resistance, encircling of the 
conference, etc. 

- June 27th: closure of the alternative events with 
a popular trial of the WB (participants in the 
workshop will have elaborated the accusations and 
a sentence will be pronounced for each 
accusation) 


We know that the international agenda is very 
tight this year and that we should also focus our 
efforts on Genoa (G7 summit) and other venues. 
However, we invite you to participate, either 
coming here (we'll find suitable accommodation 
for you) or from where you are. For the moment, 
please, circulate this message as widely as you 
can 


Gracias a todas y todos, y un fuerte abrazo desde 
Barcelona 


Carlos Frade (Junta Rectora de ATTAC Catalunya) 
catalunya@attac.org 
Globalisation versus 
movement. 





the citizen’s 


Gustave Massiah 
January 2001 
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An introduction to and summary of a workshop on 
European citizen campaigns against globalisation, 
which took place in Paris on 6 J anuary 2001. 


A vast citizen’s movement has been mobilised to 
challenge globalisation and to call into question its 
ever-progressing ascendancy. This movement 
finds the inspiration for its structure and ideas in 
former campaigns, to which it gives in return a 
new lease of life. 


This movement is currently made up of four active 
international campaigns consisting of the 
campaign for debt cancellation, the campaign 
opposing the WTO, the campaign for the reform of 
international financial institutions (otherwise 
known as the Bretton Woods Project), and the 
campaign to counter the financial markets by a 
tax on financial transactions, better known as 
ATTAC. 


The convergence of these campaigns has brought 
about a change of face on the international scene. 
since 1995 .From Madrid ,on the occasion of the 
50th anniversary of Bretton Woods,met with 
demonstrations and the cry "Fifty years is 
enough!" , to Seattle, Washington, Prague, Nice 
and Porto Alegre,the opposition has forced the 
great and powerful of this world to wipe the self 
satisfied look from their faces. 


How the different campaigns converge whilst 
preserving their individuality. 


There is a clear convergence with respect to the 
shape and form that these mobilisations take, as 
well as in the way they operate, and this can be 
witnessed at every level; international, national 
and regional. In this way, the same movements, 
the same pressure groups and the same people 
are all participating in each of the different 
campaigns. 


Each campaign maintains its own specific identity, 
which is detectable both in its slogans and in the 
nature of the movements and the coalitions that 
rally round it. In this way then, support for the 
debt campaign has widened to encompass 
different churches as well as trade unions. The 
campaign for the reform of financial institutions 
mainly involves the international — solidarity 
movements and environmental groups. United 
around the campaign against financial speculation 
and market supremacy are trade unions, political 
movements and movements engaged in the 
struggle against poverty. The campaign to 
implicate the WTO is a new development in as 
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much as it unites the green lobby, consumers and 
workers associations, as well as producer groups, 
most notably peasant farmers. 


Bringing accountability to the fore. 


The citizen’s movement has already obtained its 
first results by making it possible for the nature of 
globalisation to be clearly explained. In the first 
instance, it has accentuated the harmful effects 
and has put those who flatter themselves with 
being the standard bearers of this new 
phenomenon on the defensive. Secondly, it has 
devoted itself, through some _ rather prickly 
debates, to sorting through the current process of 
globalisation, and separating out that which 
derives from a _ laborious and_ contradictory 
evolutionary —_ tendency, and = that ~~ which 
characterises this current phase of the process 
and is a consequence of the prevailing neo-liberal 
and discriminatory ideology. Finally, it has 
attempted to submit to public scrutiny and debate 
at an_ international level. The systems and 
mechanisms which structure the world on 
economic and social, political and military, and 
cultural and ideological grounds 


This extensive movement of opposition and 
resistance can be credited with having overcome 
the widespread sense of fatalism and with having 
made accountability a prime issue. It has put the 
decision making centres and their respective 
decision makers under the spotlight: international 
financial institutions, and their leaders and 
advisors, who design and impose the policies and 
regulatory procedures; the Northern countries, 
and in particular the governments of the ruling G7 
countries and members of the OECD, who direct 
and control the international institutions in line 
with the interests of their own ruling classes; 
those who govern the Southern countries who 
maintain power through oppressive regimes, who 
participate in world wide corruption and who share 
the convictions of their elders in the North; the 
financial markets and their operators who have 
succeeded in imposing their profiteering logic on 
current ways of thinking; multinational companies 
who try to reduce the role of the state to nothing 
more than the maintenance of order and the 
protection of their own interests alone.. 


A breeding ground for ideas. 


By stressing accountability, this mobilisation has 
given rise to a surge of hope. It has revived the 
idea that a better world is possible. This is 
reflected in the flourishing crop of ideas and 
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proposals resulting from the accumulation of 
citizen’s expertise which is becoming rooted in the 
different movements, such as the ATTAC scientific 
council, the Globalisation Observatory, working on 
the WTO, the guidance committee of the IFI 
(international financial institutions) campaign and 
the committee working with the Southern 
countries in the debt campaign. This movement is 
creating social and political demand for research 
that is beginning to weigh on research bodies 
and universities and on intellectual deabate in the 
media. 


The proposals proffered by each campaign 
contribute to the public debate and their adoption 
by other campaigns allows them to be fully 
developed. The debt campaign proposes partial or 
total cancellation of third world debt, 
acknowledgement of unlawfulness and co- 
responsibility, limiting its servicing to a proportion 
of total exports, subsequent use under citizen's 
control.. ATTAC’s campaign is calling for the 
introduction of a tax on speculative financial 
transactions, on the use of this tax to access basic 
services, on the banning of tax havens and on the 
prevention of financial criminality, etc. The 
campaign against the international financial 
institutions is demanding democratic regulation 
and transparency, independent evaluation of all 
IFl intervention to be entrusted to the United 
Nations,no structural adjustment programmes or 
enforced anti-poverty strategies , no tied or 
conditional aid and no external imposition from 
above of economic and social policies and the 
finally radical reform of IFls.. The campaign 
against the WTO gives priority to the denial of the 
primacy of the markets, to the predominance of 
the Declaration of Human Rights over commercial 
rights, to the refusal to accept the role of the 
Dispute Settlement Body, and to the need for an 
appeal body available to all citizens. 


Converting proposals into alternatives. 


The range of these proposals shows the scale of 
the movement, the extent of its inventiveness and 
its intellectual, civic, and social and_ political 
dimensions. But, a plethora of proposals does not 
make a programme ; it does not even serve to 
outline a draft alternative. This is the perspective 
for viewing the passage from Seattle to Porto 
Alegre The linkage of movements and _ their 
development took place on the international 
stage, and it is for us ,in view of this engagement, 
to question ourselves on the importance of the 
European role. 
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It is obviously appropriate to review the individual 
campaigns in relation to the movement as a 
whole. Anti-globalisation campaigns are part of a 
much wider world movement. ATTAC, for instance, 
is concerned with as pension funds, retirement 
benefits, health, and in general, the whole gamut 
of social and cultural themes. There is a reason for 
this; since globalisation is to be viewed as a 
general tendency, each problem can be referred 
back to it and every important issue provides an 
opportunity for challenge and for showing that its 
development can be to some extent affected. 
Certain social groups, notably women, the young 
and peasants farmers are particularly active in this 
type of movement. 


This list of possible campaigns is not exhaustive, 
as other movements may come to the fore , 
championing international law, for example, and 
opposing immunity, promoting freedom of 
movement for all , sexual equality, the fight 
against AIDS, peaceful resolution of world 
conflicts,opposing human rights abuses and 
promoting democracy, etc. 


In the two years to come, several occasions on 
the international scene will provide an 
opportunity for these proposals and to be more 
fully developed and their coherence reinforced. 
The Conference on Development Funding to be 
held in June 2002 will provide a forum for all the 
central questions in the debate to be fully 
discussed the impossibility of financing 
development under the burden of debt, the 
connection between international trade and 
finance, the role of the financial institutions, the 
dominant force of the financial markets, the role 
of multinational companies in investment, the 
debate on public aid for development, the need for 
taxes on financial transactions and for ecotaxes, 
the place of fiscal policies in equality of rights,the 
affects of corruption, tax havens and financial 
criminality. Similarly, the Rio+10 conference 
scheduled for September 2002, known now as the 
Johannesburg World Summit on Sustainable 
Development will present an appropriate forum for 
an international debate on the nature of 
development and development policies. 


The importance of the European contribution 


On a national level, organised resistance is doubly 
significant. Firstly, it makes the formation of 
direct links between campaigns and different 
social movements possible, and secondly, it allows 
for more effective questioning of the responsibility 
of national governments. From this standpoint, 
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new forms of individual discussion by associated 
like-minded organisations, trade unions and 
pressure groups, in addition to discussions in the 
various media and parliamentary debate give new 
life to the political discussion. 


It will be the international, if not the global level, 
which will end up being the determinate one. It is 
so already in the economic and military sphere. 
The job falls to us to build up the international 
public opinion indispensable to political progress 
that does not give way to inter-state institutions 
and representatives of the economic power. It is 
at this level that the major contradiction between 
North and South is formalised. It is at that level 
also that it is possible to fix an independent 
calendar of major events, relying on national 
mobilisations. 


The international movement can_ rely for 
legitimacy on tenets, which provide the principles 
for an alternative view and lend coherence to the 
propositions. These tenets are: the international 
redistribution of wealth, international law and the 
possibility of access by individuals, democratic 
control of regulatory authorities, equal authority 
for North and South and subordination of the logic 
of the markets to respect for Human Rights. 


Discussions held at the end of campaigns have 
confirmed the importance of the European 
contribution. Between the national level and the 
world level, the great geopolitical regions occupy 
an ambivalent position. They are in many ways 
the vectors of globalisation in its dominant 
neoliberal form, but they also provide the support 
for a counter-tendency, bearing feasible 
alternatives. The European Union, the most 
advanced of all the great geocultural regions as 
regards’ political integration, shows _ this 
ambivalence particularly clearly; hence the special 
interest for the mobilisations in the European 
contribution. 


European mobilisations. 


The meeting between the campaigns has shown 
where they converge. This is even more marked 
because the same militants are often to be found 
in different campaigns. In several countries, the 
same groups who lead several campaigns. A task 
common to all at European level is required as an 
earnest of good intentions. This consists in giving 
a lead at national level to mobilising social forces 
and public opinion, pressurising national 
parliaments to a certain extent and calling 
governments to account. It also’ involves 
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approaching the various European authorities: 
Parliament, the Council of Ministers and the 
Commission 


The common work programme could be organised 
around several elements. 


Projects common to the campaigns especially: 
opposition to the GATS (General Agreement on 
Trade in Services) negotiated by the WTO and the 
non acceptance of the Dispute Settlement Body, 
control of international financial institutions, 
assessment of their activities by UN bodies and a 
court of international appeal with access available 
to citizens, recognition that the creation of debt is 
the responsibility of both parties, its character 
when unlawful and the cancellation of the debts of 
the poor countries, the prohibition of tax havens 
and a tax on speculative financial transactions 
and ecotaxes. 


A movement which would provide greater 
transparency regarding the differences between 
North and South and which would be more closely 
linked to the movements of the South, relying on 
partnerships with social and political movements 
of the South and the other regions of the world. 


The establishment in the European area of certain 
international claims which are within the control of 
the European institutions. Thus, for example, the 
banning of tax havens and a so-called Tobin tax 
could be envisaged at European level, without 
waiting for hypothetical and difficult world-wide 
application. The European economy is set to resist 
the effects of foreseeable distortion involving 
further partners, for example Canada, whose 
Parliament has already voted, in principle, in 
favour of such a tax. On the other hand, the 
present European institutions might well use such 
a tax for providing individuals with access to basic 
services, which in principle does away with some 
of the criticisms of such a tax. 


A European conference to draw up a European 
Development Scheme as a model. This could be 
carried out when the European positions are to be 
discussed in June 2002, at the Conference on 
Financing for Development and in September 
2002 at the Johannesburg World Summit on 
Sustainable Development. An appeal to European 
researchers and universities, and to the scientific 
and_ intellectual community is needed to 
mastermind an_ intellectual battle, making it 
possible to resist the wish entertained by the 
international financial institutions for the 
ascendancy of a prevailing line of thought. 
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-An appeal for a European policy which refuses to 
be subordinated to the prevailing ideas of 
international institutions. Control over European 
representatives in these institutions. Refusal of 
any funding for projects and policies which would 
not conform to international law based on the 
universal declaration of human_ rights, to 
international accords and treaties and to the 
European agreements. 


‘A discussion of positions defended, including 
divergences between participants in different 
campaigns, to define the real meaning of 
globalisation and _ projects and_ alternatives 
regarding the WTO, debt, the IFls, the financial 
markets. 


The joint task will take the form of exchange of 
information, a working party, and_ regular 
meetings in different European countries. 


Two events are already in view; the G7 Meeting in 
Genoa in July 2001 and the European Council 
meeting in Belgium in December 2001. 


The Porto Alegre World Social Forum affirmed the 
tenets behind the European events of 6 J anuary 
2001. It agreed that they should form part of a 
new perspective, a new phase for _ anti- 
globalisation movements - a stage marking the 
passage from mere resistance to the production of 
schemes and alternatives. 


Translation: Karen Newby & Prudence Dwyer, 
volunteer translatiors. Philippe Agard 
coorditrad@atttac. org 





The Principle of Implicit Demand 


Jean Marie Harribey 
March 2001 


There is a notion that has been steadily gaining 
ground over the past twenty years that the extent 
of involvement by state and public bodies in the 
economy is too great, to the point at which 
“compulsory deductions” have reached = an 
intolerable level. Intolerable for the individuals 
and businesses that have to pay them. And 
intolerable for the economy as a_ whole, 
considered to be suffering as a result of this 
“redirecting” towards the public sector, of 
resources which people could make better use of 
themselves, if they were able to keep hold of 
them. These two concerns have been widely 
disseminated, on the one hand, through the adage 
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derived from economic law, “too much tax, kills 
tax”, a popular - or populist- version of the more 
learned Laffer Curve, and on the other hand, the 
effect on private investment of its displacement by 
public investment. 


In this ideological context, the anti-taxation lobby 
had been anticipating the decision by several 
European governments to lower taxes: a reduction 
of 291 billion francs by Germany from 1998 to 
2005 and of 200 billion francs by France from 
2000 to 2003. The basic justification for this is 
that state led activity is thought to be wasteful, 
suboptimal and the cause of economic slump. 


The point could be made, in opposing the validity 
of these decisions, that there is no resulting net 
deduction since taxes and_ social security 
contributions are compensated for by the 
provision of public services and social welfare. It 
might also be suggested that there is a modest, 
yet nonetheless, real element of “redistribution” 
inherent to these deductions. And finally, it might 
also be worth indicating that it is impossible to 
predetermine whether income earners would work 
more to compensate in the event of an increase in 
taxes or less in order to reduce the burden. But 
that’s not sufficient. Liberal thinking has to be 
countered at a theoretical level, via a logical 
process of reasoning. Only under such a condition, 
might it be in someway possible to re-establish 
the legitimacy of public intervention. The following 
proposal is a step in that direction. 


Starting from the Keynesian. principle of 
expectation, it widens the field of application to 
take in all economic activity. In our economic 
system, there are two categories of producers; 
private enterprise and public bodies. As Keynes 
explained, private enterprises decide to produce 
when they anticipate a market opportunity for 
their products which responds to a_ solvent 
demand - so called “effective demand” They then 
proceed to make investments and to put wages 
into circulation The expectation is validated if the 
product sells, whilst a slump in sales invalidates it. 
As for the public bodies, their expectations are 
based on the existence of collective needs; they 
make public investments and produce jobs, too. 
In their case, validation is achieved ex ante by a 
collective decision and coincides with expectation. 
In both cases, the injection of money in the form 
of wages and private and public investment sets 
the economic machinery in motion and generates 
the production of private marketable goods and 
public non-marketable services. In the same way 
that wages end up being spent on the purchase of 
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manufactured goods, the payment of taxes, once 
the services are provided, are an assertion by the 
population of their agreement to the provision of 
education, social welfare, security and justice. In 
the case of public services, expectation and the 
consequent provision of such services by public 
bodies must logically precede their “payment” by 
users. 


It might be possible to object that the taxes from 
year 1 go to pay for the public expenditure of year 
2, and so on. But this argument shifts the 
discussion away from a logical to a_ historical 
standpoint and any attempt to identify a 
chronology lead down a standard chicken and egg 
style impasse. It is more appropriate then to apply 
a logical answer to a problem which is of a logical 
order; since the capitalist economy is a monetary 
one, should it be possible to make deductions 
based on a product which doesn’t exist yet and, 
what’s more, one which is gleaned from those 
same deductions? Since it is logically impossible, 
the converse must be true; it has to be the 
production of non-marketable services and the 
monetary revenue derived from it that precede 
the deductions. 


Contrary to prevailing opinion, public services are 
not paid for by contributions drawn on a pre- 
existing product. Their monetary value is not 
withdrawn and then redirected; it is produced. 
Hence, the suggestion that public investment 
displaces private investment holds no more water 
than the suggestion that investment in Renault 
diverts investment away from Peugeot or Aventis. 
Let’s take it a step further; the suggestion that 
salaries paid to civil servants are a tap into the 
revenues of private activity carries no more 
weight than the claim that private sector wages 
are paid for by dipping into consumer’s pockets. 
This would be totally overlooking the fact that the 
capitalist economy is a circuit in which the two 
founding principles are the independent decision 
to invest in the production of marketable goods 
and services, and the public decision to invest in 
the production of non marketable services. 


Put another way, compulsory deductions are 
compulsory supplements made by social consent 
and their payment allows them to be renewed 
year on year. However, continuity in the provision 
of collective services clashes with a contradiction 
that can only be overcome through democratic 
debate; society’s demand for collective services is 
only implicit as there is a hiatus between collective 
consent to them and individual reluctance to the 
payment of taxes. 
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This is contributed to simultaneously by deep 
seated inequalities in the face of taxation and by 
the belief, sustained by liberal ideology, that 
taxation is counter productive and confiscatory. 
According to liberal ideology, only market 
production is considered legitimate because it 
generates value. And more specifically, value 
containing profit that can be appropriated by 
individuals or private groups. In opposition, public 
activity generates neither marketable value nor 
profit, but it produces user value, or in other 
words, wealth which is_ socially useful and 
beneficial, even to private activity in the form of 
positive externality, the virtues of which have 
recently been discovered by the neo-classical 
economists. But in denying the ancient distinction, 
established by Aristotle and restored to glory by 
Smith, Ricardo and Marx, between exchange value 
and use value, by assimilating the two notions, 
neo-classical economists let it be believed that 
satisfaction from use value alone can only be 
derived from the perpetual extension of exchange 
value, that is to say from the commercialisation of 
the world and thus from the decline of public 
services. 


By making the implicit demand for collective 
services and social welfare explicit, governments 
make a policy principle of the logic originally set 
out by Keynes. In order to base a theory on it, 
you only have to widen the concept of expectation 
to the decisions relating to public expenditure; 
those taken in the name of the theory of implicit 
expected demand. 


Jean-Marie Harribey 

Professor of Economic and Social Sciences at 
Bordeaux University. Member of ATTAC France 
Scientific Council cs@attac.org 


Translation Karen Newby, volunteer translator. 
Frederic Champion, coorditrad@attac.org 





Ecuador: Update & Sign-on Letter 


NOTE: Please send all sign-ons to sign- 
on@saprin.org 


Dear Friends, 


More than a month has passed since a 23-point 
agreement was signed between the government 
and indigenous and peasant organizations of 
Ecuador to end a national uprising led by 
indigenous peoples and actively supported by a 
wide range of civil-society organizations. The 7 
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February accord provided for the formation of 
working groups by government and civil-society 
representatives within a month to follow through 
with the commitments made. 


During February and_ early March, the 
organizations that signed the accord met among 
themselves to evaluate their mobilization and its 
results, as well as to choose their delegates to 
these working groups. At the same time, they 
involved many other civil-society actors in 
technical committees to prepare concrete 
proposals to be discussed with the government 
team once the working groups are functioning. 
The indigenous groups have now established a 
process of consultation with other, primarily 
urban-based civil-society organizations in order to 
get their input and discuss the results of the 
dialogue as the process develops. 


The initial meeting between the government and 
indigenous delegations took place on 7 March to 
determine the methodology to be utilized in the 
working groups. It took two weeks to work out a 
methodology that was acceptable to both parties 
in order to ensure serious negotiations with 
concrete outcomes. The parties have established a 
technical commission, where specific issues will be 
discussed and agreements prepared, and a 
political commission -- involving the President, 
various ministers and the top leadership of the 
indigenous organizations -- which will sign and 
ensure a commitment to the agreements reached. 
Clear rules were set and all discussions and 
agreements will be carefully documented. A series 
of criteria was established in order to prioritize the 
various issues for discussion. This preparatory 
phase ended with the first formal meeting on 22 
March, when two of the ten working groups had 
their first session. 


While the organizations involved have a generally 
positive evaluation of events and are hopeful that 
the agreements and the process of dialogue 
established with the 7 February accord will open 
the door for change and for meaningful civil- 
society participation in economic- policy 
formulation, time has not stood still. Less than a 
week after the accord was signed, the IMF was in 
Ecuador asserting publicly that there must be an 
increase in the value-added tax from 12 to 15 
percent even though this is widely opposed in the 
country and one of the agreements establishes 
that a broader discussion on tax reform will be 
carried out before approving any legislation. The 
IMF sent another mission to assess the country's 
fulfillment of conditions set by the Fund and 
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signed a preliminary agreement with the 
government to extend by four months the 12- 
month "Stand-By Arrangement" due to expire in 
April, as Ecuador has still not "passed" its second 
"review" that was initiated last October. It was 
also. announced that another "Stand-By 
Arrangement" for 12 or 24 months would likely be 
sought. 


In recent weeks there have also been visits by 
several US Senators to Ecuador and by Ecuadoran 
officials to the US to address issues related to Plan 
Colombia and the US military base in Manta. 
Ecuador has experienced increasing problems of 
internal displacement from border zones as a 
result of violence or the threat of violence spilling 
over from Colombia, and the government is 
requesting additional US aid to address these 
problems. One of the 7 February agreements 
states that Ecuador will not permit the 
regionalization of Plan Colombia nor will the 
country allow itself to be drawn into an external 
conflict. It is in this context that indigenous and 
civil-society organizations have sent an open letter 
asking for international solidarity (see attached). 
In response, we are circulating a sign-on letter for 
NGOs to send to U.S. Treasury Secretary Paul 
O'Neill, IMF Managing Director Horst Kohler and 
Ecuadoran President Gustavo Noboa. Please help 
to get as many signatures as possible on this 
letter. We have set a deadline of 13 April. 


Below is a statement of solidarity from man of the 
Ecuadoran civil society groups involved in this 
struggle, followed by a sign-on letter. If you can 
sign on to the attached letter, please send the 
following information 13 April to — sign- 


on@saprin.org : 
Name: Title: Organization: 


Best regards, Karen Hansen-Kuhn Stephanie 
Weinberg The Development GAP 


Quito, 1 March 2001 
To Our Friends Internationally: 


We are writing to you in the wake of significant 
events in Ecuador resulting from our government's 
insistence on continuing to apply structural 
adjustment policies. Those events culminated in 
an agreement signed by the Government of 
Ecuador and the peasant and indigenous peoples' 
organizations that had led a popular uprising. We 
write to the international community at this time 
in order to communicate the following points. 
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1. We wish to express our profound gratitude to 
all organizations and persons that became 
interested in and closely followed the events that 
took place in Ecuador after the government 
imposed a series of economic measures at the 
beginning of the year. International solidarity is 
the expression of the highest qualities of human 
conscience. 


2. Precisely because we are aware of your 
solidarity, we would like to request your strong 
support so that, with the weight of international 
public opinion, the Government of Ecuador is 
obliged to comply with the agreement it signed on 
7 February with peasant and_ indigenous 
peoples'organizations. Similarly, it is important to 
ensure full respect for human rights in Ecuador, 
which also makes it imperative that the 
government know that it is being watched by the 
international community. 


3. We would also like to draw your attention to the 
problematic relationship between Ecuador and the 
International Monetary Fund. In determining 
policies, they focus only on the macro economy, 
designing adjustment measures that, while 
satisfying the interests of speculative capital, 
leave aside such basic issues as economic and 
social development. Even worse, this relationship 
is carried out under conditions that undermine 
Ecuador's sovereignty. 


4. The imposition of IMF policies on the 
Ecuadorian people has been facilitated by the 
support of a miniscule group of Ecuadorians who, 
from the heights of economic and state power 
(which in our country are one and the same), 
have found in those policies the means to further 
concentrate wealth and income. This is effectively 
an alliance between international speculative 
capital represented by the IMF and _ local 
speculative capital, represented by a small, well- 
established and exclusive elite. 


5. There must be democratic openings in the 
functioning of the state that allow for the active 
involvement of civil society in the determination of 
strategic policies for the Ecuadorian economy. 
Such participation must go beyond the logic of 
sharing losses among the many and concentrating 
profits among the few, and must instead involve 
joining forces to foster development from the 
perspective of social equity and human 
development rather than permitting hunger. That 
is the struggle that we hope to win with the 
support of your solidarity. 
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Ricardo Ulcuango, Vice-President CONAIE - 
Confederacié6n de Nacionalidades Indigenas del 
Ecuador (Confederation of Indigenous Nations of 
Ecuador) 


Estuardo Remache, President ECUARUNARI - 
Confederacién de los Pueblos Quichuas del 
Ecuador Confederation of Quichua Peoples of 
Ecuador 


Cesar Cabrera, President CONFEUNASSC_ - 
Confederaci6n Unico Nacional de Afiliados al 
Seguro Social Campesino (National Confederation 
of Affiliates of the Peasant Social Security System) 


Ivan Cisneros RED SAPRIN (Structural Adjustment 
Participatory Review International Network / 
Ecuador) 


Patricio Pazmifto CDES - Centro de Derechos 
Econémicos y Sociales (Center for Economic and 
Social Rights) 


Freddy Congo, Executive Committee FENOCIN - 
Federaci6n de  Organizaciones Campesinas, 
Indigenas y Negras (Federation of Peasant, 
Indigenous and Black Organizations) 


José Agualsaca, President FEI - Federacién 
Ecuatoriana de Indigenas (Ecuadorian Federation 
of Indigenous Peoples) 


Cesar Coque, Executive Committee FENACLE - 
Federacién Nacional de Campesinos e Indigenas 
Libres del Ecuador (National Federation of Free 
Peasants and Indigenous Peoples of Ecuador) 


SIGN-ON LETTER 
13 April 2001 


Gustavo Noboa, President of Ecuador Paul O'Neill, 
U.S. Secretary of the Treasury Horst Koehler, 
Managing Director of the | MF 


During the first several weeks of this year, a 
series of peaceful protests was organized by 
indigenous and other grassroots organizations in 
Ecuador in response to newly implemented 
economic adjustment measures. These protests 
and similar actions taken to oppose related 
economic measures over the past few years have 
mobilized large segments of the Ecuadoran 
population to call for alternative economic policies 
to reactivate the domestic economy, generate 
employment and provide quality public services to 
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attac 


benefit the majority of the country's population, 
particularly the poor. The most recent protests 
ended after a 23-point agreement was negotiated 
and signed on 7 February 2001 by the Ecuadoran 
government and aé_ representative group of 
indigenous and civil-society organizations. 


We commend the government and the indigenous 
and civil-society organizations of Ecuador for their 
important efforts in reaching this agreement, 
which indicates their commitment to work 
together to resolve the economic and social 
problems facing the population. In addition to 
immediate action to moderate the price of 
gasoline and cooking gas and the adoption of 
measures to further rural development and 
address social problems, several of the points in 
the 7 February accord involve the formation of 
working groups by government and civil-society 
representatives and the promotion of national 
dialogue to explore policy options in areas such as 
tax reform, social security and the financial 
system. 


We recognize that it was not easy for Ecuadoran 
society to reach these agreements. Several 
indigenous people were killed and many more 
were injured when public security forces 
attempted physically to suppress the recent 
protests, while much of the country was 
effectively paralyzed for several days. 
Furthermore, past protests yielded only unfulfilled 
promises to improve economic and _= social 
conditions. Three-quarters of Ecuador's rural 
population now live in poverty, only one quarter of 
those able to work are employed full time in the 
formal economy yet have seen their real wages 
fall by two-thirds in the last two years, and 54 
percent of the country's annual budget goes to 
service the foreign debt. Where previous efforts 
and policies have failed, broad-based national 
dialogue to develop alternative policies can 
provide a viable solution. In order for this process 
to be successful and to avoid social conflict, this 
dialogue must include the meaningful participation 
of important sectors of the population and its 
outcomes be respected by all. We encourage 
Ecuadoran society to remain committed to this 
process. 


The role of the International Monetary Fund is 
important in this regard. The recent protests in 
Ecuador were sparked by economic measures 
induced by the IMF. In order to access 
international financing, the Ecuadoran government 
signed a 12-month "Stand-By Arrangement" with 
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the IMF in April 2000, one of a dozen or so similar 
agreements between Ecuador and the IMF since 
1982 that have required implementation of 
structural adjustment policies as a condition for 
lending. The dramatic deterioration of the 
economy and living conditions in Ecuador over the 
last two decades has been well documented, and 
many assessments point to the © structural 
adjustment program as being largely responsible 
for this trend toward greater social exclusion. One 
example of this is the recently concluded SAPRI 
investigation in which the World Bank, Ecuadoran 
government and civil society participated. 


We urge the IMF to encourage inclusive national 
dialogue and to respect national agreements 
reached on the design and implementation of 
economic policy in Ecuador. As the IMF is now 
considering extending the current "Stand-By 
Arrangement,"as well as negotiating a new, 
longer-term arrangement with the Ecuadoran 
government, we specifically request that the IMF 
support full compliance with the 7 February accord 
and refrain from conditioning any assistance on 
adjustment policies that would counter the spirit 
and letter of that agreement. To do otherwise 
would run counter to the IMF 's_ stated 
commitment to civil-society participation in 
poverty reduction and would risk undermining the 
extraordinary effort underway to build a national 
consensus. At the same time, we strongly urge 
that all future negotiations between the IMF and 
the government of Ecuador be transparent, with 
full public disclosure of proposed loan terms or 
conditions prior to agreement. 


Finally, we encourage the government and the 
indigenous and_ civil-society organizations of 
Ecuador to continue their important efforts to 
foster national dialogue and to work together to 
overcome the economic and social problems facing 
the country and to engender inclusive and 
sustainable development. 


Sincerely, 
If you can sign on to the attached letter, please 


send the following information 13 April to sign- 
on@saprin.org : 


Name: Title: Organization: 


